




















































































Oct eterne notmeclassified tople Read Surplus RemGainlost Inv inEg si a FilocI
reclassified toPla InvinDebtInstta Flock Translationofforeignoperation

NetmovementonCashFlowHedge

Comment Aseek

realiseassetwithin a o c realisewithin 12months trading cashon cashEquivalent

N o c timebet Aeg of Rtmfor processing and realisation in cashor cashEg
RIMstockholdingperiod tWIPholdingperiod FIGholding period t Debtorscollection

Noncommentassets other than current assets

NoteDEADTL classified as Non current
commentliabilities

settle like withinNroC Within 12months trading Norighttodefer settlementofcrab
born atleast 12months

NonComment liabilities s classify all open liabilities asNonCurrent

Breach of long term loan contract and loan becomes payable on Demand

1 lender agreed before appriovatiffls not to demand repayment as a
consequence of breach 7 Classify Non Current
2 lender agreed by theendofRip to provide atleast 12monthsgracewithin
which entity can rectify boyeach 7 Classify Non Comment
If Graceperiodof 12months allowed after RP End 7 classify Comment

Refinancefromoven obligation

Agreement to mefinance completed before RP End Non comment

Agreement to refinance completed often Rip End I comment

if Entityexpect and hasdiscretion to refinancemonover obligation foratleast 12m

often RP I classify as won comment

Ind As 1 Crux























































































Additional points from Question Bank
1 IncaseMgt has Bonafide reason to believe that it has complied with all IndAs
it can make an unreserved and explicit statementofcompliancewithIndAs
eventhough auditors report contains a qualification because of disagreement on
application of IndAs

2 Commission received bycompany acting as an Agent GrossRevenue

Commission paid by it to sub Agents considered as Expense andshould notbeoffset

3 Classify Non Currentferment

Electricity Deposit 7 Atall points Depositsrecoverable on Demand However Practically such
connection is mega aslong as entityexist 7 Noncomment

Tenden DepositEarnestmoneyDeposit It is paidfor participation invarious bids and
normally becomes recoverable if entity doesnotwin thebid Depending onterms of
deposit identityexpectstomediawithin12months thenclassified as commentotherwiseNonComment

951DepositpaidunderDisputeprotest t at would depend on thebackof the case
and expectationof entity torealise the samewithin 12months

9 AnEntitymay present compondive information in addition to theminimum comparativeFls
megaby Indas aslong as that information is prepared aspen Ind ts
this comparative info may consist ofone on more statementbutneed notrequire
complete set of Fls

5 Offsetting

lilGainson losses arising on disposal of variousitems ofPPE presented on wetBasis
fitReceivable and Payable bosom sameentity can beoffset if entityhaslegallyenforceable
tosetoff and intends to settle on net basis























































































Entity should report both Favourable unfavourable events often Reporting period

two categoriesof weak after reporting period
e Adjusting events Ii NonAdjusting Events
Event that Provides evidence ofconditions Indicative of conditions that arose
thatexisted at the end of RP after endof R P

Adjustamount recognised in FIs toreflect it Only Disclosure it material Loatheof
event estimatesofitsFinancialeffect

Examples ofEvents after Rip thatmega entity to adjustamount recognised inFls
l Count cases that confirms entity had presentobligation
2 Bankruptcy ofCustomer abler RP
3 Saleof inventories often Rip Gives evidence aboutMRI at RDend

h DeterminationofRice Amount after RP of costofassetpurchased an sales Proceeds
5 Determination after RP of Amountof Profitsharing on Bonus payment
6 Discovery of Friends on Emmons

Dividends

DividendsDeclared after Rin 7 Not recognised but disclosed in notestoale's
16 DividendsDeclared to preference shareholders after RP

916 BriefSh Classified asliability thenrecognise as interest expenses on timeBasis
b n Elvity then no adjustment only Disclosures

Goingconcern s not prepareFle on going concern basis if Mgt intends to liquidate

entity am ceasetrading on it has no realistic alternative but to doso
Deterioration in operating results and Financial position Consider whethereffect
is so pervasive that Going concern assumption may not be appropriate

Ind As 10 Crux























































































Additional Points from Question Bank

f courtorder received after the RP provides evidenceof liability existing at
the endof RP

2 Earthquaketookplacebeforeendof RP Therefore condition existed atend of RP
even though declared insolvent afterendof RP Adjusting Events fullprovision

3 Metmocker surface often RP end but it wasalreadythere at Rinend 7Adjust

4 Toclaimduty drawbackentity should file application within 15days but if
entity bails then duty drawback is at discretionofdeptt If depttappmoves

duty drawback after RP end I won adjusting

5 To recognise contingent assets virtually certain i e 7 951 probability























































































InterimPeriod T Period Shorter than Full Fy

InterimFinancial report
Completesetof FIS t Ind As I
Condensed FIS t Ind Al34 Condensed 1315 Pte Clf SOCE significantnotes

onlyHeadings and subtotals Add line item if omissionmakeFlsmisleading
REPS DEPS Gon that period

Periods forwhich interim Fll need to bepresented 42nd9 July toSept

D BISheet L Ason30thsept2002 As on31Stmanor20027

2 Pll festjuly to 30thsept2002 1stAprilto30thsept2002 1stjuly to30thsept2001 and
1stAprilto30thsept20017

3 CashFlow SOC E 1stAprilto30thsept2002 1stAprilto30thsept2001 7

Recognition and measurement

1 SameAlcing policies in interim Fls as are applied in annual Fls
2 Revenues loaned and costincurred recognised on accrual basis and shall

not be anticipated on Deferred asof interim date if inappropriate
Seasonal Income will be recognised when they occur

Interim period income tax is accrued using average annual ebbective

income taxmate capital gain tax is calculated separately

costofplanned overhaul expenditure expected tooccur later isnotanticipatedunless
legal on constructive obligation

16company has past record of declaring bonus every year then ithas no
alternativebut topayphones Therefore Provision should be made

Ind AS 34























































































Fain valve is the EXITPrice received to sellthe asseton Paid to settleliability

inorderly transactionCaoStreesale beta marketParticipants knowledgeable unrelated

Fairvaluemeasurement takes intoaccount characteristicofasset on liability
locationofthesleet condition oftheasset asset liability specificrestrictions

Principal market Is mostadvantageousmarket
1stPriority Principal market9Highestvolumeof transaction mostliquidmarket
2ndpriority7MostAdvantageousmarket I maximise Benefit

4 Saleproceeds transportationcost sellingcost Maximum Benefit

But Fainvalve sale Proceeds Transportation cost

Fairvaluemales on Non Financial Asset

it highestandBestuse4location size restrictions onuse ignoreentityspecificrestriction
2 Vacation Premise 9Standalone combinationwithopenasset ie equy

Fairerare rules on Financial Asset
1 Valuation Premise single Sheree on GroupofSheree I controlPremium
a liquidity discount and Non controlling state discount adjustment

FainvalveHierarchy
I level1Inputs Quoted PriceinActivemarketbornidenticalassetliesLibadjustedthenlevel27
2 level2Inputs 9 afdnotedprice in Inactivemarket for identical assetlies b QuotedPrice

born similarassetlies inActiveIthactivemarket c other observable Inputs

7 levelBInputs I Unobservable Inputs nonmarket an Internal Information

Ind AS 113 CRUX























































































valuation techniques

1 MarketApproach4level1 on 2 Inputs
QuotedPriceon other observableInputson IndustryPlematio on EBITDA multiple

2 Income Approach Usually level3Inputs
FutureEarnings onCash Flow discounted togettainvalue LFCFF onFCFE on ECMDDM

3 Replacement CostApproach

cost mega to replace existing asset iab to make it in a working condition

FairvalueatInit'drecognition

FainvalveshouldbeexitPrice InmanycallsTransaction Priceequals Fainvalue
ButTreatPricenotrepresentFainvalue if a Trans betamelated panties

bStresssaleon liquidationsale C Trang Placedifferentfrom Principal onmostAdvmet

d Unitof account represented bytrees price is different

Applying Fairvalues mules to liability and own equity Instruments Lieb Fl Equity

Whenliabilities agtusttheldbyotherPartiesas asset

whenliabilities and EgTasttheldbyother panties asAsset 7
DirectQuotedPrice fi ifDgpnotavailable Quoted priceofsimilartieslegheldbymarket
participants as aset iii dthen observable inputs in unobservableInputs

whenliabilities and EgTasttnotheldbyother panties asAsset

Inthiscase valuation techniquefrom perspective ofmarketparticipants thatowes theliability on
issued claim on Equity isused to evaluate Fainvalues

I DirectQuotedPrice Gigofpicspnotavailable Quoted priceofsimilartieslegheldbymarket
participants as aset iii dthen observable inputs ID unobservableInputs

Incomeapproach























































































Important points to solve Amectica Questions

value of Equity Mantegnashares
market capitalisation Pv ofcashFlows t samples cash cash Eg

SurplusAssets Debtobligation

Enterprisevalue

EBITDA X EX like Price EPS x PEnation
EBITDA

multiple

iFairvalueof 442 Shone Enterprisevalue x y holding liquiditydiscount

Noncontrolling Discount

Fainvalueof Decommissioning liability
Labour cost t overheadcost Profitmarginof t inflation bore10years

Premium and then pulled to Present value

1131.25 t 1057 notmangin x f on X 1.05 440.63
1085,10

194.88























































































Provision recognised Ineseatobligation legal or constructive Probability 75011of
outflow ofresources amountof obligation can be measured reliably
if entity can avoidbutane expenditurebyitsbutaneaction then provisionnotrecognised
Contingentliability
Possible obligation Presentobligation but no probability ofoutflow ofresources on
obligation amount cannot be measured reliably
contingentassets

whenrealisation of income is virtuallycertain Prob7951 recognition of
contingent asset is appropriate

Measurement of Provision
1 BestEstimatedetermined byngt judgement from past experience
Methods 7 1 Expected valuemethod9Probweights 2 Most likely Amount

2 Risk Adjustment Adjusting Discounthates Futurecashoutflows onPvofcashoff

3 Presentvalue If effect of timevalue is material Provision should bediscounted
to presentvalue Discount rate should be Pne tax rate

4 Future events reflected only if sufficient evidence thatthey will occur
Note

I Provision reviewed at each R P endand adjusted to reflect comment best
estimate If prior no longerprobable it is reversed
2 Endas37do not Permitmecognition of Provision for future operating losses
3 16 Entity has a contract that is onerous Presentobligation is recognised and
measured as provisionflowerofcostbornbutbilling contractand Penalty lostfromfailure
a if expenditure required to settle a provision expected tobe reimbursed by
anotherparty reimbursement separately recognised as asset itvirtuallycertain
Provision if 7501 Pm06 1 Reimbursement Asset if 7957prob

Ind As 37 Crux























































































Restructuring changes scopeofbusiness onmanner in which business are conducted
Sale on termination of a line ofbusiness closureofbusiness locations relocation
ofbusiness activities changes in inst structure 7

A constructive obligation arise only when entity has detailed formal plan for
restructuring and has raised a valid expectation in those affected that it will

carry out restructuring
Restructuring provision include only Directexpenditure arising due torestructuring
that ane necessarily entailed by restructuring andnotassociatedwith ongoing activities

Restructuring provision notinclude marketing metmaining on relocating continuing

staff investment in new system

Additional Pointsfrom QuestionBank
eEven if Entity has legal requirement to overhaul its shipping fleet Noobligation
exist because entity couldMifune expenditure by its futureaction for e.g by
selling theships Ind A 37Pmohints recognitionofFuture operating losses

2 Community claims that EntityXhas contaminated drinking water and notice received

from gout agencies that investigation will bemadeEntity implemented all safety
measures butnotcoolSure neithermat non experts able to assess obligation
untill investigation is completed It is possible obligation and disclose contingent lab
3 obligation tomestone seabed often 2years Amountexpected 1000000 Dismate 57
I PV 104952 907029 Provisionrecognised today 9070294Restffpt Gorgon

1styr 907029 57 953514tht phthisic35153517 2ndunprov 976199ktephor























































































come principle Disclose info to enable user of Els to evaluatenatureand financial
ebbectof DBusiness Activities inwhich it engages

2 Economic Environment in which it operates

Anoperating segment is a components of an Entity
of capable ofGenerating Revenues and incurring expenses
b reviewedby coDM decisions about Resources Allocation Performance Assessment

c Separate Financial Information available

IndAs108 follows management approach meaning whichever business activity
is considered by management as a separate source of mexenuewill be
considered as an operating segment

Aggregation Criteria 291lustration 7 is important
Two on more operating segments aggregated into single o s if below conditions
satisfied i segments have similar economic characteristics

Ii Segments are similar in respect to nature of product services
Production processes type areclass of customers method used nature of
regulatory environment iii aggregation consistent with Ind as

Quantitative threshold

A Segment Revenue Internal tExternal 7107 ofcombined Revenue of all o s
B AbsoluteProfiton1055 7 104 of greater of combinedprofiton combined 1055

4 Assets 7 107 ofcombined assets of all o s
if total external mesenue reported is less than754 Additional 0.5 should

heincluded in O's to reach external revenue of atleast751 of Entity's revenue

Ind As 108 Crux























































































Primary Info

InRevenue

ExternalRev TantennalRev TotalRev 957 RevCnet tothenopIncome total Income

2 Operatingresults

segmentresults t Unallocated Income Profitfromop IntExp PBT taxCCTDT PAT

3 OtherInformation BsheetInfo

A SegmentAsset t unallocated Investment t unallocated other assets total Assets

B Segment fief t Unallocated tiab t Rls t Shane capital Total riot Shholders Funds

c others lil capital Expenditure ii Depriciation

Geographical into
Revenue Asset Capital Expenditure into within India and outside india























































































Father mother

closeperson includes another person sister alsoincludedependants of
spouse DomesticPanther person spouse domesticpartner

Children children

k.me Person having authority and responsibility bom Planning Directing and

controlling activities of entity Smay include executive aswell as non executive
Director

Understanding relationship bets person and
reporting'Entity

Personfindclose person Holdsmorethan501Control on ab Reporting
Ty Holds 507 tointcontrol com

HoldmomethandothsignificantInfluence

it

is a KmpofReporting entity on ReportingEntity'sParent

Understanding Relationship bet Reporting Entity and other entities

Alta Aud Aud Aud
controls s I Jae Provides tempservice

Bud Bud Bud Bud
RP RP RP RP

A denerated

AltaCOMMAAl AndCommaAl AudCommaA Alta CommaA
control Jrc Il Il Tie S I gI b I

Bud cud Bad cold retd cold Bud cud

BRcameRP BQCMCR.P.BR cameRip Baconenot RP

Ind As 24 Crux























































































Ay are Entities i A B Care related toeachother4membersofsamegroup
C
A
C 2 TBHB er and JCHe KC related to B A C

B C 3 TBrelated toHD KB RatHBnotrelated toKB
th se SI Te te

SI 9 Te Hc ke related toeach other
B MB KB te He ke 5 THHB KB not related to Jc He and Ke

aud pmo't'd I p service to reporting entity on Reporting Entity's Parent GRPY

Understanding who are not related parties
MreA aud Aud BudAnd

g IS I Kmp KMP
je soy Jc 50

Beta Utd Bud cold cud

Bac arenotrelated Da came notrelated Actd Bud arenotredded

Provider's ofFinance tradeunions Govtagencies Depft Public utilities customer

Suppliers Franchisor Agent are notmelted parties

Understanding RP transactions I Ef Purchaseon saleofgoods property otherassets
rendering on receivingservice leases guarantee collateral etc

Category I Disclosure 4 Entity is mega to disclosenameof its parentand if different

ultimate controlling party whichmay be a person

category 2 Disclosure7 Twotypes of category 2 Disclosure

Type I Compensation to temp

a Total compensation b compensation foreachcategoryGTEB CTEB PEB TB SBM
Type2 Disclosure when there have been RPT

1 Natureof RPT 2 Info about RPT 015Balance Committments

7 Amountoftrans 4 Amountof 01sBalance incl committments andrelated provisions

5 Expenses recognised during period want bed on doubtful debts























































































Government related Entities ABCadis exempted from disclosure

Gout Gout melded totrans 015Balance

conffControlJointControl

g
connote andCommittment from442

SignificantInfluence

ABCU GREY ABCAd GREY XU2NdGREY

GRE ome exempt from disclosure requirements in relation to trans of Balance
Commitments with Government on omen GRE

In Case Reporting Entity opts to apply exemption itshalldisclose

d name ofthegout Gilnature ofGout'srelationshipwith Entity
iii natureand amount of each significant transaction























































































Accounting policies 4Specificprinciples Basel conventions mulesand Practices applied

in preparing and presenting Fls

How to select and Apply Alling Policies

Firstly Apply specific Ind As

Secondly In Absenceof specific tend as matusesjudgement in developingand

applying acing policies that is relevant to users and reliable in that Fls
represent faithfully Bls Pll and cashFlows neutral Prudent reflectsubstance
oven form complete in all material aspects

In making judgement management shall meter to Rally
1 Ind as dealing with melated and similar issues
2 Conceptual Frameworkbom FR unden Ind As

3 Most recent Pronouncement of IASB
4 Other standard setting Bodies thatuses similar conceptual Framework

5 other accounting literature and Similar Industry practices

Change in Accounting policy

il change is mega by Ind As
ii Results in providing more reliable and relevant information

Following ane not changes in Alling policies PPEto Invproperty change in FLY
D Accounting policy changed due to change in manner of business
2 Application of new Accounting policy

Ind As 8 Crux























































































Change in Alling policies applied retrospectively unless other Ford AsProvides

transitional provisions

2 Change in Accounting Estimates

Due to uncertainties involved many items in Fls can only be estimated
Estimates may be of Baddebts Provision warranty obligation Fairvalue of
FA and Fu useful lives or Expected residual value etc
Estimatemay need revision as a result of new information on more
experience and accounted prospectively

B Emmons Retrospectively

Prion Period Emmons are omission from and misstatements in entity's

Fls arising from failure to use on misuse of reliable information
Ef TalonCommentclassified comment Financecostmistakenly classified asotherExpenses
Common types of Emmons
1 Mathematical mistakes omission Frauds misinterpretation of facts
mistakes in applying accounting policies

Treatment of Emmons
1 Potential Emmons of Comment Period 7 Connected beforeFls approved for issue
Ii Prion Period emmons discovered subsequently

relates to comparative Period Restate in comparative Fls

relates to period before earliest comparativeperiod 7 Prepare third Blsheet

Additional Points

1 Acarpet retail outlet sells and bite carpetandrecognise revenuewhen carpet is
bitted IE then decides to subcontractfittingofcarpetandrecognise revenue atpointofsale
This is not a change in Ale policy as the manner of business is changed










 GovernmentGrants 7 Monetary and non monetary transfer of resources
Government Assistance9 Notransferof resources onvaluecannot bedetermined
Eg loanatmarketnotes Freetechnical advice Normal trading transactions

GovtGrants recognised it reasonable assurance that

I Entitywill comply with attached conditions 2 Grant will bereceived

Ind n to reject capital Approach and prescribes only Income Approach

Grantrelated to asset Primary condition thatentity should Purchase Construct on

aequinelong term Asset Eg hostofAsset 1000000 Grantreceived 800000

1stmethod Asset 1000000 Deformed Income 800000

Deferredincome is credited to Pll overtheusefullifeoftheasset iesamebasisasDept
if refundable then 1stadjustedwithDeferredIncomebalance Balancechanged toPIL
admethod asset 200000 nety No Recognition ofDeferred Income
it refundable then Amount Paid is adjusted with PPEand AdditionalDept

Grantrelated toincome otherthanrelated to meet

1stmethod I credited instatementofPtuas OthenIncome on a systematicbasisoven

the period inwhichentity recognise melated expenses

2ndmethod7 Deducted with melated expense and expense recognised on netBasis

If refundable first adjusted with Deferred Income Balance changed to Pll

NonmonetaryGoutGrant
1stmethod 4 Recognise both Asset and Gout Grant at Fair value
Y Alling sameas Grantrelated to Allt

2ndmethod y Recognise assetof Nominal value say E 10

Ind As 20 Crux



Forgivableloans7 Treated a GovtGrants if entity will meets terms of forgiveness

To befenned Income Goutgrant

Loans at Below market mates t Say E 1000000 bonByng s f marketnote 127

dv ofloanofmarketmates 50000XPVIFA 1271344 1000000XPVIF 127,39 831870

Bank 1000000
To loan 831870
To govtgrant 168130

Goutgrantbonimmediate relief withoutany condition credited directly to Pk


